 UTUSAN MELAYU (MALAYSIA) BERHAD

Quarterly report on consolidated results for the third quarter ended

30 September 2001

The figures have not been audited

Consolidated Income statement

A
Individual quarter
Cumulative quarter




Current Year Quarter
Preceding Year Correspon-ding quarter
Current Year-to-date
Preceding Year Correspon-ding Period




30/09/01
30/09/00
30/09/01
30/09/00




RM’000
RM’000
RM’000
RM’000









1
a)
Revenue
89,236
96,854
244,295
258,967


b)
Investment income
71
72
171
       428


c)
Other income 
986
738
3,215
    4,522









2
a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
8,885
11,172
9,272
  15,258


b)
Finance Cost
(2,694)
(2,300)
(8,289)
  (6,015)


c)
Depreciation and amortisation
(8,415)
(6,636)
(24,460)
  (15,512)


d)
Exceptional items
2,704

2,704
         4,873


e)
Profit/(loss) before income tax, minority interests and

extraordinary items
480    
2,236
(20,773)
  (1,396)


f)
Share of profits and losses of associated companies
109
                  616
341
   1,594


g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
589
               2,852
        (20,432)          
     198


h)
Income Tax
(1,949)
              (2,002)     
(4,688)
  (3,147)


i)
(i) Profit/(loss) after







    income tax before 

    deducting minority

    interest
(1,360)


                  850
(25,120)
 (2,949)



(ii)  minority interests
              (210)
                (707)
(915)
      (722)          


j)
Pre-acquisition profit/(loss),

if applicable






k)
Net Profit/(loss) from ordinary activities attributable to members of the company
(1,150)
              1,557
(24,205)
(2,227)


l)
i)    Extraordinary items







ii)   Minority interests







iii)  Extraordinary items 

      attributable to members

      of the company






m)
Net Profit/(loss) attributable to members of the company
(1,150)
              1,557
(24,205)
(2,227)









3
a)
Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any







(a) Basic (based on 77,372,837  ordinary shares – sen)
           (1.49)     


               2.01                
(31.28)


(2.88)





(b) Fully diluted (based on ordinary shares – sen)

                











4
a)
Dividend per share (sen)


                  
                      


b)
Dividend description






Consolidated Balance Sheet



As at End of

Current Quarter
As at Preceding

Financial Year End



30/09/2001
31/12/2000



RM’000
RM’000






1.
Property, plant and equipment
                         262,327
                    325,446      

2.
Associated Companies
                           10,881
11,970

3.
Investments                                            
                             9,086
8,586

4.
Development Costs
                             2,273
2,812

5.
Intangible Assets
                             4,034
4,573








                       288,601
353,387






6.
Current Assets




Stocks
23,761
33,115


Trade Debtors
85,966
80,093


Cash and Bank Balances
17,059
19,495


Due from Associated Companies
1,431
2,103


Other Debtors & Prepayments




· General Deposits
1,725
3,607


· Prepayments
11,297
12,564


· Sundry Debtors
9,279
8,836








150,518
159,813






7.
Current Liabilities




Short Term Borrowings
69,926
86,590


Trade Creditors
36,108
35,758


Due to Associated Co
377



Other Creditors & accrued liabilities




-  Other Creditors
14,053
11,772


-  Deposits
4,671
10,287


-  Hire Purchase Creditors
751
2,133


-  Provisions & Accruals
32,639
42,417


Provision for taxation
5,419
                       3,177


Proposed dividend

4,457



________
________



163,944
196,591






8.
Net Current Assets/(Liabilities)
(13,426)
(36,778)








275,175
316,609






9.
Shareholders’ Fund




Share Capital
77,373
77,373


Reserves




Share Premium
13,423
13,423


Revaluation Reserve
5,381
5,381


Retained Profit
28,694
52,898


Other reserves
2,345
2,345



127,216
                 151,420






10.
Minority Interest
1,855
                       2,769

11.
Long term borrowings
115,726
133,912

12.
Other Long Term Liabilities
25,287
23,417

13.
Deferred Tax
5,091
5,091





275,175


316,609























RM
RM






14
Net tangible assets per share
1.64
1.96
















Notes to the accounts – 30 September 2001

1. Group’s Accounting Policies

All significant accounting policies used in the computation and production of this quarterly report on the results of the Group are consistent with those applied in the previous financial year ended 31 December 2000.

2. Exceptional Items

There was no exceptional item during the period under review except for a gain of RM2.70 million on sale of properties in  Shah Alam as disclosed in note 5(b) below.

3. Extraordinary Items

There was no extraordinary item recorded for the period under review.

4. Taxation

The taxation charges for the period comprise the following:


Current Year

Quarter

30/09/01
Current

Year

To-Date

30/09/01


  RM’000
   RM’000

Current year provision                                              
    1,898
     4,463

Under/(Over) provision in current year
          -
          -

Share of taxation of associated companies
         51
        225

Deferred taxation
          -
          -


    1,949
     4,688

Taxation charges did not include any deferred tax and/or adjustments for under or over provisions in respect of prior years. Even though the Group registered a loss, taxation charges at statutory rate of 28% are provided for disallowed expenses and non-business income. 

5. Profit On Sale Of Investments And/Or Properties

a) On 20 February 2001, a Sale and Purchase Agreement was entered into for the disposal of 1,200,000 ordinary shares of RM1.00 each representing 40% equity interest in Commercial Airtime Marketing Sdn Bhd (‘Commark’), an associate company, to Niche Communications Sdn Bhd for a cash consideration of RM1,200,000.

Commark was formed in 1996 specifically to undertake the marketing of airtime for TV2. The contract granted to the said company expired on 30 September 2000.

There was no profit/(loss) from the sale of the above investment.

b) The disposal of a piece of land held under H.S. (D) No. 22382, P.T. No. 52, Seksyen 15, Bandar Shah Alam together with two blocks of warehouses constructed thereon to MALAYSIAN ELECTRONICS MATERIALS SDN BHD for a cash consideration of RM6.3 million had been completed on 23 March 2001 and announced to the Exchange on the same day. However, the Company had only recognised the gain of RM2.7 million from the sale of the said properties in the third quarter 2001.

6. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial year-to- date. The Group’s investment in quoted shares as at the end of the reporting period  was  as follows:



                       RM





i)
At cost
6,240,867

ii)
At carrying value
6,240,867

iii)
At market value 
5,414,695

7. Changes In The Composition Of The Group

On 9 February 2001, the Company had entered into a Sale of Share Agreement for the acquisition of 60,000 ordinary shares of RM1.00 each in Forum Exposition Sdn Bhd (‘FESB’), representing an equity interest of 30%, for a cash consideration of RM1.00. With the acquisition, FESB became a wholly-owned subsidiary of the Company. On 10 April 2001, FESB changed its name to Utusan Events Management Sdn Bhd.

On 20 February 2001, the Company had entered into a Sale And Purchase Agreement with Niche Communications Sdn Bhd for the disposal of 1,200,000 ordinary shares of RM1.00 each representing 40% equity interest in Commercial Airtime Marketing Sdn Bhd (‘Commark’)  for a cash consideration of RM1,200,000. 

Commark was formed in 1996 specifically to undertake the marketing of airtime for TV2. The contract granted to the said company expired on 30 September 2000.

There were no other changes in the composition of the Group for the current year to date in respect of business combination, acquisition or disposal of subsidiaries and long term investments, restructuring or discontinuing operations, except for those disclosed in note 7 above.

8. Status of Corporate Proposals

There was no corporate proposal announced and carried out during the period under review.

9.
Issuance and Repayment of Debt and Equity Securities
There were no issuance and repayments of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.    Group Borrowings

The Group’s bank borrowings as at 30 September 2001 were as follows:


RM’000




Short Term Borrowings:


Secured
4,125

Unsecured    
65,801




Long Term Borrowings:


Secured
115,726




Total
        185,652

11.
Commitment and contingent liabilities

There are no changes to the contingent liabilities since the last annual balance sheet date to the date of this announcement.

12.
Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this report.

13.  Material  and Pending Litigations

There are several libel suits involving claims against the Company. Some of the claims are quantifiable. The significant litigations are as follows:-

Material Litigation

a)
Perspec Prime (Malaysia) Sdn Bhd (Applicant) V Utusan Melayu 

(Malaysia) Bhd (Respondent)

Pursuant to our announcement dated 13 August 2001 the High Court had on 24 September 2001 allowed Perspec Prime (Malaysia) Sdn Bhd  application to remit the following issues to the Arbitrator for reconsideration 

i) award for Liquidated and Ascertained Damages to the Respondent.

ii) failure to award interest on the sum awarded (RM8,004,121.25) to the applicant and 

iii) failure to award costs to the applicant.

Interest on the sum awarded is estimated at RM1,787,660.18 and costs are to be decided by the Arbitrator. The Company has filed a Notice to Appeal against the High Court decision on 4 October 2001.




b)
Lim Kit Siang v Utusan Melayu (Malaysia) Berhad

The case has been fixed for further mention on 6 December 2001 upon adjournment of same on 13 September 2001.



Pending Litigation

a)
Mohd Ishack Mahadumsa v Mohamad Dolah Bin Daing Marnu & Rashid Ahmad

The court has fixed 13 November 2001 for the continuation of the trial.




b)
Cheah Cheng Hoc & 2 Others v Utusan Melayu (Malaysia) Berhad & Another

A Writ of Summons dated 27 December 1995 was served on the Company and R. Nadeswaran by Cheah Cheng Hoc, Teh Meng Teck and Su Tiang Joo for alleged libel relating to the article ‘Don’t be Frightened By Lawyers’ Letters’ published in The Leader dated 10 November 1995. The plaintiffs claim, inter alia, damages both general and aggravated and an injunction restraining the defendants and their officers, servants and agents from further publishing the said or any similar libel upon the plaintiffs. The trial has been concluded and is now pending judgement of the Court.  




c)
Fatimah Busu v Johan Jaafar and 2 others

The matter has been fixed for mention on 18 January 2002 upon adjournment of the same on 19 March 2001.




d)
Mustafa Bin Ali v The New Straits Times & 3 Others

The continued hearing is scheduled from 18 March 2002 to 21 March 2002 upon adjournment of the same on 24 October 2001.

e)
Ng Wan Ting v Utusan Melayu (Malaysia) Berhad

A Writ of Summons dated 10 July 1999 was served on the Company by Ng Wan Ting (infant) via her guardian ad litem for alleged libel relating to the article ‘Perbicaraan Lelaki Rogol Anak Ditetap 10 Mei…’ published in Utusan Malaysia dated 26 April 1999. The plaintiff claims, inter alia, for damages of RM1 million.  The suit is still at its very preliminary stages wherein the Plaintiff is still in the process of regularising their Amended Statement of Claim. There has been no further development on the status of the case further to our announcement of same in the second quarter of the year.




f)
Tjanting Handicraft Sdn Bhd & Sharipah Hishmah Sayed Hassan v Utusan Melayu (Malaysia) Berhad & 3 Others

The Notice of Appeal has been filed by all defendants to challenge the decision of the High Court and the hearing date has yet to be fixed. Bill of Costs is fixed for hearing on 31 October 2001 upon adjournment of same on 19 September 2001.

14. Segmental Reporting


      Revenue
Profit/(loss) before                    taxation
Assets

Employed


        RM’000
               RM’000
RM ‘000






Publishing & Distribution
144,757
(11,782)
240,755

Printing
14,813
(3,755)
24,636

Advertising
102,886
(6,253)
171,116

Investment holdings & Mgt Services
902
(56)
1,500

Information technology & 

Multimedia
669
(4,559)
1,113


264,027
(26,405)
439,120

Consolidation adjustments
(19,732)
5,632
0


244,295
(20,773)
439,120

Share of results of associated co.

341




(20,432)







15.
Explanatory comment on the profit before taxation for the quarter reported on as compared with the preceding quarter. 

For the third quarter ended 30 September 2001, the Group recorded a profit  before taxation and minority interest (PBTMI) of RM0.48 million as compared to a loss  before taxation and minority interest (LBTMI) of RM10.05 million for the preceding quarter. The RM10.5 million improvement in the Group’s PBTMI was mainly due to a higher revenue generated during the third quarter by RM6.9 million coupled with a gain on disposal of properties in Shah Alam by RM2.7 million. 

16. 
Review Of Current Performance

The Group’s PBTMI of RM0.48 million for the current quarter represented a deterioration of RM1.76 million compared to the PBTMI of RM2.24 million for the corresponding quarter last year. Similarly, the Group’s LBTMI of RM20.77 million for the nine- month period was significantly higher than the loss of RM1.40 million for the same period last year. The overall performance of the Group had been badly affected by the newsprint prices, which increased from an average of USD490.67/mt to USD638.12/mt and also the slowdown of advertising industry as compared to the same period last year. Poor performance recorded by a number of subsidiary companies contributed to the Group’s aggravated loss before tax for the period.

In the opinion of the Directors, the results of the period under review have not been affected by any transaction or event of a material or unusual nature. 

17.  
Events Subsequent to the end of the period.
There are no material events as at the date of this announcement that will affect the financial results of the financial period under review.

18.  
Seasonal and cyclical factors

The Group was not significantly affected by any major seasonal or cyclical factors during the period under review.

19.  
Current Year Prospects

The Group is putting efforts to improve revenue generation and to manage cost escalation. With stabilisation of the newsprint price, the Group is hopeful that the final quarter’s performance will improve so as to mitigate the adverse financial results for the year 2001. 

20.
Variance from Profit Forecast or Profit Guarantee


Not applicable

21.  
Dividends

The Board does not recommend payment of any dividend for the financial quarter ended 30 September 2001.

BY ORDER OF THE BOARD 

Sharina Saidon
Company Secretary

Date : 08 November 2001

1
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